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The European debt crisis has given new impetus to the debate on economic policy coordination. In economic
literature, the need for coordination has long been denied based on the view that fiscal, wage and monetary
policy actors should work independently. However, the high and persistent degree of macroeconomic
disparity within the EU and the absence of an optimum currency area has led to new calls for examining
policy coordination.

This book adopts an ingtitutional perspective, exploring the incentives for policymakers that result from
coordination mechanismsin the fields of fiscal, monetary and wage policy. Based on the concept of
externalities, the work examines cross-border spillovers (e.g. induced by fiscal policy) and cross-policy
spillovers (e.g. between fiscal and monetary policies), illuminating how they have empirically changed over
time and how they have been addressed by policymakers. Steinbach introduces a useful classification scheme
that distinguishes between vertical and horizontal coordination as well as between cross-border and cross-
policy coordination. The author discusses farther-reaching forms of fiscal coordination (e.g. debt limits,
insolvency proceedings, Eurobonds) with special attention to how principals of state organization affect their
viability. Federal states and Bundesstaaten differ in the incentives they offer for debt accumulation — and
thusin their suitability for fiscal coordination.

Steinbach finds that the originally strict separation between policy areas has undergone significant change
during the debt crisis. Indeed, recent efforts to coordinate policy are no longer limited to one policy area, but
now extend to severa areas. Steinbach argues that further fiscal policy coordination can be effectively
deployed to address policy externalities, but that the coordination mechanisms used must match the form of
state organization in the first place. Regarding wage policies, there are significant barriers to coordination.
Notwithstanding some empirical successes in the implementation of a productivity-oriented wage policy, the
high heterogeneity of national wage-setting institutionsis likely to prevent any wage coordination.
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From reader reviews:
Kathie Richmond:

Now aday people who Living in the erawhere everything reachable by interact with the internet and the
resourcesin it can be true or not call for people to be aware of each details they get. How people have to be
smart in acquiring any information nowadays? Of course the reply is reading a book. Looking at a book can
help individuals out of this uncertainty Information specifically this Economic Policy Coordination in the
Euro Area (Routledge Studies in the European Economy) book as this book offers you rich data and
knowledge. Of course the knowledge in this book hundred % guarantees there is no doubt in it you know.

Shirley Kier:

This book untitled Economic Policy Coordination in the Euro Area (Routledge Studies in the European
Economy) to be one of several books that best seller in this year, here is because when you read this
publication you can get alot of benefit upon it. Y ou will easily to buy this specific book in the book retailer
or you can order it by using online. The publisher of this book sells the e-book too. It makes you easier to
read this book, since you can read this book in your Smart phone. So there is no reason for you to past this
reserve from your list.

Katie Harper:

The actual book Economic Policy Coordination in the Euro Area (Routledge Studies in the European
Economy) has alot info on it. So when you read this book you can get alot of gain. The book was written by
the very famous author. Tom makes some research just before write this book. This particular book very easy
to read you can find the point easily after looking over this book.

Nicole Powell:

Y ou can spend your free time to see this book this guide. This Economic Policy Coordination in the Euro
Area (Routledge Studies in the European Economy) is simple to bring you can read it in the playground, in
the beach, train along with soon. If you did not have got much space to bring typically the printed book, you
can buy often the e-book. It is make you simpler to read it. Y ou can save the book in your smart phone.
Therefore there are alot of benefits that you will get when you buy this book.
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