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Introduction to Crowd Source Funding

We are about to teach you how to get between $35,000 and $250,000 in as little as 20 minutes of work!
Interested?

Let's take a moment to discuss the concept of crowdfunding, and how it differs from P2P lending — referred
to as peer–to–peer lending or "P2P" lending. If you have a small business, or even if you are an individual in
need of some funds and you cannot use traditional credit — small business loans from banks, credit cards,
etc. — you might turn to a new alternative in P2P.

The basics of P2P are this: this type of lending cuts the banks directly out of the equation and let the pool of
investors decide whether or not to lend you money, typically perpetrated through companies that do all of the
necessary due diligence to verify and validate the risk of potential borrowers.

Some of them that you might have heard of recently are:

prosper.com
lendingclub.com
lendingtree.com

Prosper.com is the oldest of the bunch, but there are many (which we will list later in the book). The nuts and
bolts of P2P lending for a potential borrower look like this:

1. You agree to a preliminary credit check and will have to disclose your debt-to-income ratio so that he can
be verified by the staff of whatever facility is vetting the loan.

2. based on the information obtained, both through you and from the investigation performed by the
company, you will be assigned a credit risk score.

3. using a score, you will be assigned a letter grade (anywhere from AA through E) and an appropriate APR
that correlates to the credit risk you pose to the actual lenders — who are typically a pool of private
investors.

4. you will be offered a variety of different loan amounts and APR levels that very depending on the length
of time you will be taking to pay off the loan as well as the actual amount of the loan itself. The less risk
involved for the investors, the lower the APR will typically be. These can range from about 6 1/2% all the
way up to more than 20% in some cases. It's all based on risk.



The way that lenders protect their investment in these kinds of loans is that they are only investing in tiny
fragments and fractions of multiple loans as opposed to putting all their money into one loan. In that way
they mitigate the risk if some loans go into default.
In the early days of P2P lending some of the original companies can place a high enough bar (standard) on
who could borrow, nor did they properly inform investors (money lenders) about the level of associated risk.
The business model, at least in its inception, basically exploded.

These days, however, the standard for such loans have gotten much more strict and refined, as well as the
ways in which research is conducted on various applicants. Companies like prosper.com claim that their
average return earned by investors/lenders is in the neighborhood of 10%. Makes for an interesting business
model.
At this point in the game, even the basic concept of P2P lending is going through a dramatic change. And
other companies that are getting publicity are making it difficult for the general public to understand what the
differences are between P2P and crowdfunding actually are.

With crowdfunding (also referred to as collaborative funding, or donation-based funding), a borrower only
gets the money if enough people agree to put up little bits and pieces (think kickstarter.com). In a crowd
funding scenario a borrower will only receive their money if enough people agree to put up sufficient funds.
If 100% of the loan is not achieved, you did nothing. Kickstarter.com is probably the most prominent among
the crowd funding sites.

We are going to teach you all the ins and outs and point you to the sites where the money is literally
being given away! Let's go get some Cash!
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From reader reviews:

Mitchell Smith:

With other case, little people like to read book Free Money Online: How to Get $35,000 or More in 20
Minutes or Less! (Get Rich Carefully: Money Matters). You can choose the best book if you want reading a
book. Provided that we know about how is important some sort of book Free Money Online: How to Get
$35,000 or More in 20 Minutes or Less! (Get Rich Carefully: Money Matters). You can add knowledge and
of course you can around the world by the book. Absolutely right, simply because from book you can learn
everything! From your country until finally foreign or abroad you will end up known. About simple factor
until wonderful thing you can know that. In this era, you can open a book or even searching by internet unit.
It is called e-book. You may use it when you feel weary to go to the library. Let's go through.

Richard Dean:

Spent a free time to be fun activity to try and do! A lot of people spent their down time with their family, or
all their friends. Usually they undertaking activity like watching television, gonna beach, or picnic inside
park. They actually doing same every week. Do you feel it? Will you something different to fill your own
free time/ holiday? May be reading a book could be option to fill your totally free time/ holiday. The first
thing you will ask may be what kinds of e-book that you should read. If you want to try look for book, may
be the publication untitled Free Money Online: How to Get $35,000 or More in 20 Minutes or Less! (Get
Rich Carefully: Money Matters) can be great book to read. May be it could be best activity to you.

Lowell Decoteau:

A lot of people always spent their particular free time to vacation or perhaps go to the outside with them
family members or their friend. Were you aware? Many a lot of people spent these people free time just
watching TV, or even playing video games all day long. If you want to try to find a new activity this is look
different you can read a book. It is really fun in your case. If you enjoy the book you read you can spent all
day every day to reading a reserve. The book Free Money Online: How to Get $35,000 or More in 20
Minutes or Less! (Get Rich Carefully: Money Matters) it is rather good to read. There are a lot of individuals
who recommended this book. They were enjoying reading this book. In the event you did not have enough
space bringing this book you can buy typically the e-book. You can m0ore effortlessly to read this book from
the smart phone. The price is not too costly but this book has high quality.

Lauren Miner:

Some people said that they feel bored when they reading a e-book. They are directly felt the idea when they
get a half parts of the book. You can choose the book Free Money Online: How to Get $35,000 or More in
20 Minutes or Less! (Get Rich Carefully: Money Matters) to make your own personal reading is interesting.
Your personal skill of reading proficiency is developing when you just like reading. Try to choose basic
book to make you enjoy you just read it and mingle the sensation about book and reading through especially.



It is to be initially opinion for you to like to open up a book and examine it. Beside that the publication Free
Money Online: How to Get $35,000 or More in 20 Minutes or Less! (Get Rich Carefully: Money Matters)
can to be your brand new friend when you're feel alone and confuse in what must you're doing of their time.
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